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Established in 1996, Sinomem Technology Limited is engaged
mainly in the provision of customised process and engineering
solutions for the purpose of upgrading and improving customers’
production processes by the use of advanced membrane
technology. Its products and services include process
development, engineering design, equipment fabrication, system
integration, on-site installation and commissioning and after sales
technical support.

Listed on the Main Board of Singapore Exchange on 18 June
2003, the Group’s customers are mainly in the
: & : &

and

The Group aims to be the pre-eminent supplier of advanced
membrane technology and products where it already enjoys a
unique distribution capability and extensive customer base. It
will capitalize on the growth potential offered by the enormous
growth prospects of China’s economy and build on the strength
of the Sinomem and Suntar brands and its diverse and flexible
range of products and services.
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OUR VISION

To be a global leader in the development of
advanced membrane technology for separation,
purification and cleaner production.




Board of Directors:

Joint Company Manager, Underwriter and Auditors and Reporting
Secretaries: Placement Agent: Accountants:

Registered Office: Primary Sub-underwriters

and Primary Sub-placement
Agents:

Legal Advisers to the
Company as to PRCLaw:

Share Registrar and Share
Transfer Office:

Solicitors to the Invitation: Receiving Banker:




The year 2003 marked a
significant milestone in the

corporate development of

Sinomem Technology Limited.

We raised about $41.5 million
from an initial public offering of
100 million shares and were
listed on the Main Board of the
Singapore Exchange on

18 June 2003.







Outlook and Strategy — value
creation through growth

The good results we achieved for
2003 demonstrate our commitment
to our shareholders to create value
by continuing our efforts in
accelerating the growth momentum.
We are firmly focused on delivering
quality and value-added services and
systems to our customers. As we
enter the year 2004, | am pleased to
announce a notable order book of
$30 million, which will be driven
higher given our commitment to grow
our businesses.

As we see it, there are two key routes
to our achieving higher rates of
growth: organically and by
acquisition.

Organically, the Group is founded on
powerful products and significant
market share in many categories. We
have a team of innovative and
resilient people. There is potential to
grow not only in China but also in the

markets of the regional countries for
our chosen range of products and
services. We see an increase in the
demand for advanced membrane
technology led by the need and
promotion of cleaner production
facilities in industries; the wider
adoption of advanced membrane
technology by industries and the
increase in demand for purified water
and treated water. As such, we will
continue to accelerate the pace of our
research and development activities
to pioneer the use of our proprietary
membrane process and engineering
solutions across industries.

In order to fully realize the organic
growth potential of the Group, we
depend on our ability to invest in new
ideas and in technology to package
the ideas, coupled with strong
marketing support to turn these ideas
into profits. We will sharpen our focus
this year by expanding our operations
in China and will explore further
growth opportunities in industries
other than pharmaceuticals. In
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Teng Cheong Kwee, Robin Lin Lu Ping, Dr. Lan Wei Guang, Chen Ni and Hee Theng Fong.
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DR LAN WEI GUANG

CHEN NI

TENG CHEONG KWEE

HEE THENG FONG

ROBIN LIN LU PING




is the General Manager of our Group. He joined our Group in 1997 and currently oversees the
overall management and day-to-day operations of our Group in the PRC. In particular, he oversees our sales and
marketing, procurement and logistics, production and customer service departments. He was also responsible for
setting up our subsidiaries in the PRC. Mr Lan graduated from the Fujian Fisheries Administrative School with a
Diploma in Accounting, and worked as an accountant at Wuping Fisheries Administrative Bureau of Fujian Province,
PRC. In 1994, he joined Hydrochem Engineering (Shanghai) Co., Ltd as an accounts and administration executive,
and held different positions including administration manager and sales representative until he left the company in
1996.

is our Senior Manager and he joined our Group in February 2004. He is responsible for our
research and development activities, process development and application studies. He has more than 15 years of
research experience and has published more than 20 papers in international journals and other publications. Prior to
joining our Group, Dr Cao was a professor at the faculty of Bioengineering in Jimei University, PRC. From 2000 to
2002, he was a post-doctor fellow at the Institute of Molecular Agriculture of the National University of Singapore. He
did his post-graduate studies from 1994 to 2000. From 1985 to 1994, Dr Cao worked at the Department of Food
Engineering in Jimei University, PRC. Dr Cao holds a Bachelor degree in food engineering from Shanghai Fisheries
University, PRC, and a Master degree in food science and a PhD degree in biotechnology from the Nagasaki University,
NETEN

is our Administration Manager. She joined our Group in January 2003, and is responsible for
overseeing all administrative matters of our Group. From 1998 to 1999, she was an accountant at the Shanghai
branch of OR Partner Integrated Information Ltd. From 2001 to 2002, she was an accounting manager (credit,
receivables and taxation) at Johnson & Johnson Medical (China) Ltd. From 2000 to 2001, Ms Tang was a post-

graduate student at the National University of Singapore and obtained a Master degree in Management of Technology.
She had obtained a Bachelor degree in Accountancy from the East China University of Science and Technology in
1998.

joined our Group as Financial Controller in December 2002. He oversees and coordinates
the operation of our Company’s finance department, as well as manages all the financial functions of our Group. He
was with Deloitte & Touche, Singapore, for six years from 1996 to 2002. While with Deloitte & Touche, Mr Choo
managed a portfolio of clients which included public listed companies and multi-national corporations. His responsibilities
included audit work, as well as assignments such as initial public offerings, limited reviews and due diligence. Mr
Choo graduated with a Bachelor of Accountancy from the Nanyang Technological University in 1996. He is a member
of the Institute of Certified Public Accountants of Singapore.

is our Project Management Manager. She joined our Group in July 2000 and is responsible for our project
design and management. She was an ISO System Engineer at Xiamen Temao Co., Ltd, PRC from 1999 to 2000,
where she was responsible for establishing, supporting and auditing the ISO9000 system. Between 1997 and 1999,
she worked for Wingar Industrial (Xiamen) Co., Ltd as equipment engineer. Ms Lin holds a Bachelor degree in Mechanical
Engineering from Jiangsu University, PRC.

is our Sales and Marketing Manager. He joined our Group in December 1998. He oversees our
sales and marketing activities, as well as supervises our sales staff. From 1996 to 1998, he was an engineer at
Xiamen International Trade Group. Mr Jiang graduated from Xiamen University in 1996 with a Bachelor degree in
Chemistry. He also obtained a Diploma in Business Management from Xiamen University in 1996.







Suntar Xiamen was established to provide integrated process and engineering solutions for separation,
purification and cleaner production purposes in diverse industries by the use of advanced membrane
technology.

Developed an advanced membrane process and the tailor-made membrane equipment for use in the
production of 6-APA, an important intermediate of semi-synthesis antibiotics. This customised membrane
system was successfully applied in the commercial production of 6-APA by our customer, Jiangxi
Dongfeng Pharmaceutical Co., Ltd. The efficacy and effectiveness of this advanced membrane process
used in our membrane system was appraised and confirmed by the PRC Ministry of Education under
the auspices of the PRC Ministry of Science and Technology in 2000.

Developed our advanced membrane technology for the concentration and desalination of dyestuffs.
Suntar Singapore was incorporated in Singapore by our Executive Directors, Dr Lan Wei Guang and
Chen Ni.

Successfully developed our advanced membrane technology for use in the production of Vitamin C.
This technology was first applied by JSPC and subsequently by NCPC Group, CSPC Group and NEPC
Group.

Suntar Xiamen was elected as a council member of the China Membrane Industry Association, and our
Managing Director, Dr Lan Wei Guang, was appointed as a director of the China Membrane Industry
Association.

Achieved an important milestone by successfully developing our advanced membrane technology for
use in the production of cephalosporin C, an important pharmaceutical ingredient required for the
production of several types of antibiotics. This system was first applied by Lukang Group, followed by
Hisun, CSPC Group and HPGC Group. These customers are large pharmaceutical companies listed
on stock exchanges in the PRC or Hong Kong.

Pursuant to a restructuring exercise, Suntar Xiamen became a wholly-owned subsidiary of Suntar
Singapore.

With the growth of Suntar Xiamen, Xiamen C & D Co., Ltd, Xiamen University High-Technology
Development Centre, Xiamen High-Technology Innovation Centre and Xiamen Yuda Stone Co., Ltd.
invested in and became shareholders of Suntar Xiamen. The company was renamed as “Xiamen
University Suntar Membrane Scitechnology (Xiamen) Co., Ltd".

In line with the growth of our business, we re-located to larger premises at Xinye Building in Xiamen.
These new premises, with an area of 3,949 sq meters, comprise a production workshop, research and
pilot-testing laboratory, engineering design center and office space.

Developed an advanced membrane technology for landfill leachate treatment. The efficacy and
effectiveness of this advanced process was appraised by the Fujian Bureau of Science and Technology
and the PRC Ministry of Construction in March 2000.

SDPC awarded Suntar Xiamen a state high-technology pilot project titled “Membrane Technology for
Water and Wastewater Treatment”. Under the terms of this project, Suntar Xiamen was granted
approximately S$1.2 million by the Xiamen Municipal government in October 2001 to develop an
advanced membrane process and to build a pilot plant for landfill leachate treatment.







PHARMACEUTICAL INDUSTRY
CHEMICAL & DYESTUFF INDUSTRY

WATER & WASTEWATER TREATMENT INDUSTRY
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wavered. We faced the challenges
and focused on providing solutions
that deliver rapid business impact for
our customers, delivering world-class
membrane technology solutions and
creating value for our customers and
shareholders.

Sales to the pharmaceutical industry
predominate. Our customers such as
CSPC Group, NCPC Group, HPGC
Group, JSPC and Lukang Group are
leading pharmaceutical enterprises in
the PRC with large production
facilities. We have developed
numerous proprietary advanced
membrane process and engineering
solutions for use in the
pharmaceutical industry for the
production of antibiotics, vitamins and
amino acids.

Technically, the processes we have
developed for the pharmaceutical
industry involve the use of

ultrafiltration technology to replace
the traditional separation and
purification methods such as belt
filters and rotary vacuum drum filters
for the clarification of fermentation
broth. In addition, we develop
nanofiltration technology for product
concentration, process recovery and
the minimization of wastewater
discharges. There are other similar
processes we have developed for the
food & beverage industry and the
chemical & dyestuff industry. Sales to
these other industries accounted for
about 10% of total sales.

Many major players in the
pharmaceutical industry have chosen
our advanced membrane technology
solutions. We won large and mid-
sized customers, both new and
repeat customers. During the year,
we saw repeat orders from existing

customers such as the CSPC Group,
Harbin Pharmaceutical and NCPC
Group.




Operating Profit

Investment in R&D

Major Investments and
Technologies

® Diversification in
Application of Advanced
Membrane Technology




® Setting up of a Corporate
Headquarters in Singapore

We have established a new corporate
headquarters as well as a sales and
logistics centre during the year to
enable us to tap into the neighboring
economies in South-East Asia.

® Strategic Investment in
Sinopharm Pte Ltd

We have made a $6 million
investment for a 31.8% stake in
Sinopharm Pte Ltd, a traditional
Chinese medicine manufacturer and
distributor in China.

®* New premises in Xiamen,
PRC

We have shifted to the new premises
in Xiamen, PRC that would comprise
new production facilities and offices.

In financial year 2004, we will
continue to develop and deliver our
proprietary advanced membrane
process and engineering solutions
and expect to develop new products
and services to our customers. We
will make significant upgrades to
some of our existing processes,

products and services. These
upgrades will provide enhanced
functionality and better integration
with existing process and engineering
solutions.

Customer feedback indicates strong
endorsement for our products and
services and there is continuing
demand for our superior and
advanced membrane technology,
regardless of the economic climate.
This has been borne out by the strong
order book we currently have.

Over the next year, we seek to
enhance our operations and
prospects by:

We look forward to working with our
strong community of customers,
employees and partners.




Sinomem Technology Limited (Singapore)

Suntar Investment Pte Ltd Suntar Membrane Technology
(Singapore) Pte Ltd

(Singapore) (Singapore)

Sinopharm Pte Ltd
(Singapore)
Suntar Membrane Technology
(Xiamen) Co., Ltd
(PRC)

Suntar Process Technology
(Xiamen) Co., Ltd
(439

Suntar Desalination
(Xiamen) Co., Ltd
(PRC)




Proforma
Year 2000
S$000

Current assets
Non-current assets
Total assets

Proforma
Year 2001
S$000

Proforma
Year 2002
S$000

Current liabilities
Non-current liabilities
Total liabilities

Net current assets
Net assets

Revenue

Gross profit

Net profit before tax

Net profit after tax and before MI
Net profit after tax and Ml
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Sinomem Technology Limited
10 Ang Mo Kio Street 65
#06-10 Techpoint
Singapore 569059
Tel: (65) 6481 6966 Fax: (65) 6481 6066
Website: www.sinomem.com



