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Sinomem Secures RMB146 million Wastewater Treatment/Recycling
Projects in China

The Board of Directors of Sinomem Technology wishes to announce that the
Company has secured four new BOT wastewater treatment/recycling projects in
China.  The projects involve concessions to design, build, own and operate
wastewater treatment plants with a total Phase | treatment capacity of
88,000ton/day.

The total investment in Phase | of the projects is estimated at RMB 146 million.
The key details of the projects are summarised as follows:

Location of the | Concession | Capacity (ton/day) Investrpept
. (RMB million)

projects (years)  phasel |Phase I+l | Phasel | Phase Ii
Yuhsan, Jiangxi 30 20,000 60,000 30 50
Yitong, Jilin 30 15,000 30,000 30 20
Meihekou, Jilin 30 35,000 70,000 51 89
Deqing, Zhejiang 30 18,000 36,000 35 30
Total 88,000 | 196,000 146 189

The investments will be funded through internal financial resources and are not
expected to have any material impact on Group’s earning per share for the fiscal
year ending 31 December 2008, or the net tangible assets per share as at end 31
December 2008.

None of the Directors and Substantial Shareholders of the Company has any
interest, direct or indirect, in the projects.
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